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MPRATIVE STUDY TO CHOSE BETTER OPTION FOR INVESTMENT BETWEEN
P : -HDFC BANK, ICICI BANK AND KOTAK MAHINDRA BANK
. CA (Dr.) Kishor Wankhede Assistant professor Hod department of accountnacy, Satish pradhan
| & - dnyanasadhana college, thane j
i Abstract
- The banking industry helps or we can say gives fuel for the growth of various sectors by providing M
¢ Vitamin, i.e. financial assistance. Their fore its contribution of the Indian Banking sector in the
. economic development of the country is much more and significant. But over the past few years, the
banking sector is also facing various challenges in the form of deteriorating asset quality, corporate
governance issues and economic slowdown, in addition to the pandemic over the last few years.
Performance of the banks directly impact because to these factors which are required to be measured.
: ~ An attempt has been made to study the performance of the banks on the basis of various
. parameters like ROCE %, Net profit margin, Gross NPA, Net NPA, Basic EPS, CASA Ratio, etc. A
. comparative study of ICICI Bank, Kotak Mahindra Bank and HDFC Bank has been done by applying
. the various parameters. It shows results that HDFC Bank has outperformed on the specification of 1)
- Management, 2) Capital Adequacy, and 3) Asset Quality.

~ Introduction .

: The development of any economy depends on the development of the financial sector of the
“economy. The banking sector or we can say industry helps and forms an important part of the financial
system by providing financial aid or assistance to various sectors of the economy. This includes
“household sectors, corporate sector and agriculture. Actually, the banking sector’s performance is seen
~as areplica of the Indian economic activities of the nation as healthy banking system acts as the solid
‘economic growth of the nation. For the economic development of the country Indian Banking
‘sector/Industry has contributed si gnificantly.

Banks in India are segregated into different groups such as Scheduled Banks, Unscheduled
‘Banks, Commercial Banks, Public Sector Banks, Privat

2

ent support. The Indian Banking Industry has
past. For long, the competition in the banking
competition largely came from a small number
ring that only the institutions meeting stringent

ustry has been limited largely due to the fact that the
milar entities with the Reserve Bank of India ensu
rements are provided with the licenses ensuring t
ompete with them. :
. Butas it happens in any business, technological innovation and the regulator's delay in waking
deyelopments have allowed a new set of companies to play the role of financial intermediaries
a different name (The Economic Times). ;
Df:spite of all these challenges there are various growth triggers ahead that present huge
tunities for the banking sector. This includes, internet and mobile banking supported by the
sed internet penetration, lower penetration level of banking services among Indians, increased
and investments along with financialization of savings etc. g
s of the financial performance of the public and private sector banks will help us in id
:.kets in the banking sector that have strong financials and are well plac
times are behind us and make a good investment bet in the current enviro

!

entifying

nment. ¥

he least number of banks entered the market to

ed to grow once the




respect to various parameters Iike like ROC

>Objectives of the study ICI Bank, Kotak Mahindra Bank ang HDRc
: To study the financia] performance of the IC% Nl pr,o fit margin, Gross NPA, Net Np A B

CASA Ratio, etc,

1) To examine whet

Mahindra Bank 5
Primary and seco
The present stud
from Websites,
collected on qu

~ Dataanalysis

Roce %

Retumn on capital em
- It measures 3 com

into the company fo
Thus, this

loyed is a financial ratio. N ; ;
pan};/'syproﬁtability 1.e. income earning capacity in terms of all of its capital. A mop,

or high Return on capital employed (ROCE) value indicates that
r the benefit of shareholders,
mplies that HDFC bank h
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her there is significant difference in the performance of IC|C]
nd HDFC Bank
y i:g:gdd;lt?he primary as well as on second_ary date:i. 11\}1: chiﬁlel:z;y
Annual Reports of the banks, Newspaper Articles and Mag

estionnaire,

RV

Bang Wi

Bank, K,Otak

dat‘a is Collect,
d Primary daty is

a larger profits can be investeq back

as a higher ROCE %. Followed by KOTAK bank anq
lastrank is ICIC] bank.
Table 1 - ROCE %
YEAR Mar22 | Mar-21| Mar20| Mar-19| Mar-18 Average | Rank |
1CICI 2.58 2.86 2.6 239 3.1 271 3
i 3.08 3.15 2
KOTAK 325 3.62 329 o o 3.28 o
HDFC 3.38 3.57 3.43 3 32 34
Gross npa
Mar-22 | Mar-21 Mar-20 | Mar-19 Mar-i8 | Average Rank
316 [\ 21061 558 0 o R e
A R PR SRR Ve e DA
1.17 1.32 1.26 1.36 1.3 1282 1

NPA expands to non-performing assets (NPA).

Reserve Bank of India has defines NPA as under fo
for more than 90 days. “An asset becomes non
bank” said RBI in a circular form 2007.
implemented the 90 days overdue norm for id
ended March 31, 2004. It also depends o
 different types of non-performing assets as well.
A very high gross NPA ratio me
can see ICICI Bank Gross NPA is
ICICI Bank loans overdue is more
well in this manner. Thus3 this i
KOTAK bank and last one is ICICI bank.

n how

ans the bank’s
poor compare to Kotak M
than Kotak Mahindra ang
mplies that HD

rany advance or |o
-performing when it ceq
To be more attuned to
entifying NPAg has been |

long the assets h

asset quality
ahindra and
HDFC B
FC bank has 5 lowe

S€s to

made

an that is overdue or pending -

generate income for the

international practices, RBI

applicable from the year

ave been an NPA, there are

is in very poor shape. We

DFC Bank. That means

ank. HDFC Bank doing very
r Gross NPA%. Followed by
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. —YEAR Mar22 | Mar21| Mar20| Mar-19| Mar-18 | Average Rank3
cict R R T e L R T 2
KOTAK 0.64 1.21 0.71 0.75 0.98 0.858 1
HDFC 032 04 036 039 04| 374

( ven' id by the borrowers within the 90-
5 NPA shows the total of all loan assets that haven't been repai .
fi};)(:spferiod. Iilet NPA shows the amount remaining after deducting the doubtful and unpaid debts from
NPA. ik
¥ Gmi?et NPA is a better indicator of the health of the bank. Thus, this .1mp11es that ICIC'I .bank hﬁs
a higher Net NPA %. Which shows funds are not properly loaned. It will affect profitability of the
. bank. HDFC Bank here does very good work.

Return on Assets (%)
YEAR Mar-22 | Mar-21 | Mar-20 | Mar-19 | Mar-18 | Average | Rank
ICICI 1.43 1.16 0.69 0.34 0.68 0.86 3
KOTAK 2.21 2.08 1.93 1.82 1.83 1.97 1
HDFC 1.79 1.76 1472 1.72 1.67 173 2

The term return on assets (ROA) refers to a financ
i relation to its total assets. A lower ROA me
" Negative ROA implies the bank’
- Thus, this implies that Kota
st rank is ICICI bank.

ial ratio that indicates how profitable a company is
ans that bank is not able to utilize assets efficiently.
§ assets are yielding negative return.

k Mahindra Bank has a higher ROA %. Followed by HDFC bank and

 Casa ratio
. | YEAR Mar-22 | Mar-21 | Mar-20 Mar-19 | Mar-18 Average | Rank
ICICI 48.6 46.16 44.83 48.77 3132 47.94 2
KOTAK 60.62 60.47 56.35 52.46 50.84 56.15 1
HDFC 48.13 46.07 42.18 42.35 43.48 L

44 44 3

urt its margins.

Thus, this implies that KOTAK bank has a higher CASA

ind last rank is HDFC bank. ~Tolad e bank

N profit margin

{YE
. ‘~A\RM“ Mar-21| - Mar-20 Mar-19 | Mar-18 Average | Rank
Licicy 27.02 22.67 [3:23 7.9
k- . 2 . , 14.63 17.09 3
3 A0 25.71 2 4 1
b WT.M 2478 133 2? 72 27;2 - 2|
e : '3 - 23.65

!t,ao? i l;largm, or S”T]p ly net margin, measures how much net income or profit is generated as
o revenue. It is the ratio of net profits to revenues for a bank. A high net Pmﬁtltmfa;ﬂl.l
k is able 1o effectively control its costs. Therefore, a high ratio can result from:

Tl : FC bank
s }hlS Implies that Kotak bank has a higher Net Profit Margin Followed by ke s

-'|.‘ I:lJ'.
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Basic eps
YEAR Mar-22 | Mar-21| Mar-20| Mar-1 9| Mar-18
ICICI 36.21 27.26 14.81 6.61 12.02
KOTAK 60.76 50.53 44.73 ST 32.7
HDFC 68.77 57.88 49.84 83.33' 71.73

Earnings per share or EPS is an important financial measure, wh!ch'mdlcaies thi profitability o a
company. It is calculated by dividing the company's niet income with its total number of outstanding
shares. The result is assigned a rating of 1 to 99, with 99 being best.

Thus, this implies that HDFC bank has a higher Basic EPS Followed by KOTAK ban and
last rank is ICICI bank. :

Conclusions '

On the basis of the various ratios calculated for both the banks, overal] 'ranks are given, The
overall ranking is done for each parameter namely- ROCE %, Eet proﬁt. margin,ROA, Gross NPA,
Net NPA, Basic EPS, CASA Ratio. The following table presents the ranking of banks parameters.

Average ranking of banks

IS\I% PARAMETERS ICICI KOTAK | HDFC
1| ROCE % 2.71 3.28 3.43
2 | Return on Assets (%) 0.86 1.97 173
3 | CASA RATIO 47.94 56.15 44.44
4 | NET PROFIT MARGIN 17.09 27.90 - 23.65
"5 | BASICEPS 19.38 45.30 66.31
AVERAGE = 17.59 26.92 27.91
AVERAGE RANKING OF BANKS
4000 e R
006 v
e
s il || !
o B P

ROCES Ferrnon fudts CASARATIO  NETPRORT pasicgps
] MARGIN {

1 2 3 4

AVERAGE

®1GC WAOTAN 8 HDFC

HDFC bank has performed better than the ICIC] Bank
{ HDFC bank is 27.91 while that of Kotak Bank is 26.92 and
5 uded that HDFC has outperformed on parameters,

nd Kotak Bank. The overall ranking
ICICI Bank is 17.59. Hence it can be

concl
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By
_<parch is limited to only three banks . .
]s::; £ g.ive correct trend of g resu?tt_:fi the data of only five years is considered
@alysis is mainly (?One}‘io compare the growth, profitability ang financial soundness of
anks by recognizing the 1nf0nnat19n available from the secondary sources, Hence the
» study may be affected by .the_ reliability ang accuracy of data sources,
Eh consists of only the quantitative performance angd not the qualitative performance of
v ﬁanks such as corporate governance, €Xposu
0

Ie to various high-risk Projects, competitive
e etc.

ictimes.indiatimes.com/wealth/save/check-the
gcof}o;n/i s-your-bank-safe/slideshow/74927112 ¢ms
_rat10

' neycontrol.com/ﬁnancials/hdfcbank/consolidated-ratiosVI/HDFOI#HDFOI
wwW w'moneycontrol.com/fmancials/ icicibank/consolidated-ratiosVI/ICI02#1C102

i 'mgneycontrol.com/ﬁnancials/kotakmahindrabank/consolidated-
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